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Tüpraş

Tüpraş reported TL386.4bn in net sales, TL54.3bn in EBITDA and TL45.9bn 

in net income in 2Q26. Consensus stood at TL374.5bn, TL39.2bn and 

TL30.7bn respectively, while our estimates were TL400.1bn, TL37.4bn and 

TL26.0bn. Net sales came in close to expectations, whereas EBITDA beat 

consensus by 39% and net income by 49%. The EBITDA deviation was 

driven by product margins coming in stronger than we had assumed, 

while the beat in net income reflected solid operating performance 

alongside the favourable impact of the corporate tax cut on deferred tax 

accounts. In our previous reports we noted that the rise in product 

margins following the conflicts in the Middle East had only partially fed 

through to the first quarter, with the bulk of the contribution due in the 

second. That effect came through in 2Q, and the company raised its full-

year net refining margin guidance to USD13-15/bbl from USD6-7/bbl. We 

maintain our TL352 target price and BUY rating. While the results were 

strong, the recent rally in the shares has largely priced in this 

performance, and the margin outlook remains tied to the geopolitical 

backdrop. Our target price implies 21% upside potential, and Tüpraş 

remains in our model portfolio.

Stronger product margins fed through to EBITDA… Tüpraş produced 6.9mn 

tonnes and sold 7.9mn tonnes in the quarter, with capacity utilisation at 96%. 

The net refining margin rose to USD21.4/bbl from USD9.4/bbl in the first 

quarter. Diesel, jet fuel and gasoline margins stood at USD49.3, USD52.0 and 

USD24.3/bbl respectively, all above our assumptions. The EBITDA margin came 

in at 14.1%, double the 7.1% posted a year earlier.

Tax provided an additional lift to operating performance… The reduction in 

the corporate tax rate applied to manufacturing activities to 12.5% from 25% as 

of 2027 had a positive impact on deferred tax accounts, and the effective tax 

rate came in at 7.5%. The monetary loss was limited at TL0.8bn, while net 

financial income reached TL3.1bn. Consolidated net cash rose to TL130.7bn.

Margins entered the third quarter at elevated levels… Diesel, jet fuel and 

gasoline margins rose markedly again in July. Although there has been a 

modest retreat in early August, levels remain strong. Global refinery capacity 

utilisation at 74.4%, below last year's 81.4%, is one of the key factors supporting 

margins. An end to the conflicts could bring some normalisation in margins, but 

we think margins can stay above historical averages given limited new refining 

capacity and the structural supply tightness in the middle distillate market.

Outlook… The company left its production, sales, capacity utilisation and capex 

targets unchanged. The first-half net refining margin of USD15.6/bbl came in 

above the upper end of the new guidance range. In the fourth quarter, the FCC 

and LPG units at İzmit will be down for 12 weeks, the platformer and unifiner 

for six weeks, and the crude and vacuum units at Batman for four weeks.
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Disclaimer

This document was produced by Tacirler Yatırım Menkul Değerler A.Ş. (“Tacirler Investment”), solely for information purposes 

and for the use of the recipient. It is not to be reproduced under any circumstances and is not to be copied or made 

available to any person other than the recipient. 

This document does not constitute an offer of, or an invitation by or on behalf of Tacirler Investment to any person to buy or 

sell any security. The information contained herein has been obtained from published information and other sources which 

Tacirler Investment considers to be reliable. Tacirler Investment does not accept any liability or responsibility whatsoever for 

the accuracy or completeness of any such information. All estimates, expressions of opinion and other subjective judgments 

contained herein are made as of the date of this document. 

Recipients of this document are urged to base their investment decisions upon their own appropriate investigations that 

they deem necessary and they should make their own independent decisions as to whether an investment or instrument is 

proper or appropriate based on their own individual judgment and their risk-tolerance. Any loss or other consequence 

arising from the use of the material contained in this publication shall be the sole and exclusive responsibility of the investor 

and Tacirler Investment accepts no liability for any such loss or consequence. Not all investment strategies are appropriate at 

all times, and past performance is not necessarily a guide to future performance. 

Tacirler Investment may, from time to time, have a long or short position in any of the securities mentioned herein and may 

buy or sell those securities or their derivative securities thereon either on their own account or on behalf of their clients. 

Tacirler Investment may perform or seek to perform securities, investment banking or other services for such issuer or its 

affiliates presented in this document.
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