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Tüpraş

We raise our 12-month target price for Tüpraş from TL352 to TL481 

and maintain our BUY recommendation. After the second-quarter 

results, we had kept our estimates unchanged to see whether the 

strong product margin environment would continue. Over the past 

month, diesel and jet fuel margins have remained strong, while the 

company also raised its net refining margin guidance. We therefore 

increase our 2026 EBITDA forecast from USD2.4bn to USD3.1bn and 

our net income forecast from USD1.4bn to USD2.1bn. Our target 

price implies around 22% upside from yesterday’s close. Tüpraş 

remains in our Model Portfolio.

2026 is shaping up to be a strong year for refining profitability. Diesel 

and jet fuel are important products in Tüpraş’s sales mix and have also 

seen the strongest margin improvement. In the second quarter, margins 

for both products rose to around three times their levels from a year 

earlier, while the company’s net refining margin increased from 

USD9.4/bbl in the first quarter to USD21.4/bbl. Following the second-

quarter results, Tüpraş raised its 2026 net refining margin guidance to 

USD13–15/bbl. It kept its targets of 95–100% capacity utilization, around 

29mn tons of production and 30mn tons of sales unchanged.

We expect normalization in 2027, but not a rapid one. We continue to 

closely monitor geopolitical developments. Even if the war ends, it may 

take time for refined product supply to recover, offline capacity to return 

and inventories to rebuild. We therefore do not assume that 2026’s high 

margins will continue, and we use a gradual normalization from 2027 

onward. A faster-than-expected decline in margins is the main risk to our 

forecasts.

We do not base the Tüpraş investment case only on today’s high 

margins. For the company, the spread between crude oil costs and 

product prices matters more than the level of Brent itself. Therefore, a 

decline in Brent is not necessarily negative for profitability. Tüpraş also 

benefits from an established refining base, flexibility in crude oil sourcing, 

high capacity utilization and the ability to shift production toward more 

profitable products. These strengths support our positive medium- to 

long-term view on the company.

The strong balance sheet also supports the investment case. Net cash 

reached around TL131bn at the end of the second quarter. Part of the 

increase was driven by temporary working capital movements, so we do 

not expect the same level of contribution to continue. Even so, we believe 

the current cash position provides meaningful flexibility for dividends and 

investments.
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Disclaimer

This document was produced by Tacirler Yatırım Menkul Değerler A.Ş. (“Tacirler Investment”), solely for information purposes 

and for the use of the recipient. It is not to be reproduced under any circumstances and is not to be copied or made 

available to any person other than the recipient. 

This document does not constitute an offer of, or an invitation by or on behalf of Tacirler Investment to any person to buy or 

sell any security. The information contained herein has been obtained from published information and other sources which 

Tacirler Investment considers to be reliable. Tacirler Investment does not accept any liability or responsibility whatsoever for 

the accuracy or completeness of any such information. All estimates, expressions of opinion and other subjective judgments 

contained herein are made as of the date of this document. 

Recipients of this document are urged to base their investment decisions upon their own appropriate investigations that 

they deem necessary and they should make their own independent decisions as to whether an investment or instrument is 

proper or appropriate based on their own individual judgment and their risk-tolerance. Any loss or other consequence 

arising from the use of the material contained in this publication shall be the sole and exclusive responsibility of the investor 

and Tacirler Investment accepts no liability for any such loss or consequence. Not all investment strategies are appropriate at 

all times, and past performance is not necessarily a guide to future performance. 

Tacirler Investment may, from time to time, have a long or short position in any of the securities mentioned herein and may 

buy or sell those securities or their derivative securities thereon either on their own account or on behalf of their clients. 

Tacirler Investment may perform or seek to perform securities, investment banking or other services for such issuer or its 

affiliates presented in this document.
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