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Turkcell

Turkcell reported 1Q26 financial results slightly above our 

expectations, posting TL 68,377 million in revenue, TL 28,300 

million in EBITDA, and TL 4,634 million in net income. Relative to 

our estimates, revenue and EBITDA came in c.1% above, while net 

income was c.3% ahead. This quarter was marked by sustained

operational growth, with net income exceeding expectations 

despite a high tax burden, supported by non-operating items and a 

positive contribution from TOGG. We assess the results as neutral. 

Accordingly, we maintain our 12-month target price at TL 148 and 

reiterate our Buy recommendation. Our target price implies 30% 

upside based on the last closing price.

Corporate and digital business services were the main drivers of 

revenue growth, while margins came under cost pressure… 

Consolidated revenues increased by 8.9% year-on-year to TL 68.4 

billion, while Turkcell Türkiye revenues grew by 8.6%. The 34% increase 

in corporate revenues was mainly driven by hardware revenues related 

to large-scale projects and 21% growth in data center & cloud 

revenues, making digital business services the strongest area of the 

quarter. On the Techfin side, one of the company’s strategic focus 

areas, 15% growth in Paycell revenues continued to support top-line 

performance, while EBITDA margin declined by 2.3pps year-on-year to 

41.4% due to higher personnel, energy, and cost of goods sold 

pressures. In addition, the broadly flat real mobile ARPU performance 

suggests that pricing remained somewhat constrained in the retail 

segment.

Postpaid subscriber growth and the fiber focus stood out 

operationally… The total subscriber base rose by 642k in the first 

quarter to 44.5 million, while 661k net postpaid mobile subscriber 

additions and a postpaid subscriber share reaching 81% confirmed the 

strong customer mix in mobile. A decline in mobile churn to 1.6%, 36k 

net fiber subscriber additions including wholesale resale, 138k new fiber 

home-passes, and 9.7% growth in individual fiber ARPU were among 

the other key operational highlights of the quarter. On the Superbox 

side, reaching 754k subscribers with 38k net additions, the launch of 

UltraFiber packages, and the rollout of 5G services across all 81 

provinces further strengthened the company’s position in next-

generation connectivity.

Management’s decision to maintain its 2026 guidance indicates 

that the outlook remains constructive despite elevated 5G license 

payments… Total capex rose to TL 76.6 billion in the first quarter due 

to the 5G license impact, of which TL 55.9 billion was related to license 

and associated costs, while operational capex excluding the license 

corresponded to 21.5% of revenues. Net debt/EBITDA remained under 

control at 0.42x. Although the net short FX position rising to USD 1.2 

billion remains a key item to monitor, management’s decision to 

maintain its 2026 guidance of 5%-7% real revenue growth, a 40%-42% 

EBITDA margin, and roughly 25% capex-to-sales excluding the license 

supports the full-year outlook.
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contained herein are made as of the date of this document. 
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in this publication shall be the sole and exclusive responsibility of the investor and Tacirler Investment 
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