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Lütfen bu raporun sonunda bulunan önemli uyarı notunu okuyunuz. 
 

 

 

 

 

 

Türk Traktör  

Normalization in margins after record year… 

We are revising our target price for TTRAK and adjusting our 

recommendation to HOLD.  

Following our updated macro forecasts and the 2Q24 financial results, we are 

revising our 12-month target price for TTRAK to 995 TL per share. Although 

our revised 12-month target price for the company indicates a return potential 

slightly above the index, due to the limited near-term catalysts for the 

company, we are updating our recommendation from BUY to HOLD. In our 

2024E forecasts, TTRAK is trading at a 5.4x EV/EBITDA and 8.7x P/E ratio, while 

in our 2025E forecasts, it is trading at a 3.8x EV/EBITDA and 4.7x P/E ratio. 

Key Highlights from the 2Q Financial Performance 

Net Profit Aligned with Expectations: According to the 2Q24 financial 

statements, TürkTraktör's net profit for 2Q24 amounted to 1,941 million TL, 

reflecting a year-on-year decrease of 12.2% (Tacirler Investment: 2,027 million 

TL). This result is consistent with our forecasts. For the first half of 2024, net 

profit declined by 25% year-on-year to 3,836 million TL. We project that 

TürkTraktör’s net profit for 2024 will normalize to approximately 8.8 billion TL 

following the record levels of profitability achieved in 2023. 

Sales Revenues in Accordance with Expectations: TürkTraktör’s 

consolidated sales revenues for 2Q24 were 15.67 billion TL, marking a 17.6% 

year-on-year decline, which is in line with our expectations (Tacirler 

Investment: 16.41 billion TL). When considering the effect of TMS 29 included 

in 1Q24’s sales revenues, there was an approximate 13% decline. On the 

production front, TürkTraktör’s total production in 2Q24 decreased by 10.9% 

compared to the previous quarter, and by 6.7% year-on-year. We anticipate 

an average production decrease of approximately 8% for the remainder of the 

year. In terms of sales volume, the total tractor sales volume for 2Q24 

decreased by 5.9% year-on-year. International sales volume fell by 22% year-

on-year, while domestic sales increased by 4% year-on-year. On a quarterly 

basis, international sales volume declined by 16.5%, whereas domestic sales 

volume decreased by 9.8%. 

Gradual Normalization in Operational Profitability: TürkTraktör’s EBITDA for 

2Q24 decreased by 35% year-on-year to 2,885 million TL, with an EBITDA 

margin of 18.4% (2Q24 Tacirler Investment Estimate: 3,197 million TL). We 

forecast that the high increase in costs, particularly the persistent rise in raw 

material prices and higher operational expenses, will lead to a 2% year-on-year 

reduction in EBITDA margin, bringing it to 18.2% by the end of 2024. 

Additionally, TTRAK's investment expenditures amounted to 1,683 million TL in 

1H24, compared to 517 million TL in 1H23. 
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    Sector Overview and Forecasts 

Agricultural Input Prices and Interest Rates: The rise in agricultural input prices and the challenge of accessing credit 

due to high interest rates, coupled with the increased cost of credit, are placing pressure on demand. Conversely, 

according to TÜİK data, vegetable, fruit, and grain production is anticipated to decline by 2% in 2024. Additionally, climate 

change is causing precipitation levels to remain below historical averages across the country, which could adversely affect 

production yields. In 2023, Ziraat Bank's share of new tractor loans, which had previously supported high domestic sales, 

decreased from 69% in May 2023 to 33% in May 2024 (Ziraat Bank interest rate: 29%). On the other hand, Türk Traktör 

Finans's share in credit utilization increased from 3% in May 2023 to 38% in May 2024. We expect Türk Traktör Finans to 

have a positive effect on tractor sales. We forecast a 12% year-on-year contraction in tractor sales volume, potentially 

falling to approximately 45,000 units by the end of 2024. 

Production Volume Trends: We anticipate that the trend of decreasing production volumes will persist. TTRAK produced 

a total of 24,420 units in the first six months of the year. We expect this downward trend to continue, with total production 

declining by 7.8% year-on-year to 47,400 units for the remainder of the year. 

Domestic Market Share Recovery: From 2021 to 2023, TTRAK has experienced a decline in its domestic market share. 

However, we anticipate a gradual recovery in the remaining months of 2024. As of 1H24, the company's domestic market 

share has increased to 48.3%, up from 42.4% in the same period of the previous year. We expect the domestic market 

share to stabilize at around 49% for the remainder of the year. In 2023, the company achieved a total sales volume of 

36,000 units in the domestic market. For 2024, Türk Traktör's domestic sales volume is projected to be between 30,000 

and 33,000 units (Tacirler Investment Research: 31,500 units). 

Weak Export Demand Expected to Persist: Türk Traktör conducts 80% of its total exports to North American and 

European markets. Due to the stringent monetary policies anticipated to persist in these markets in 2024, a contraction 

in demand and pressure on export sales volumes are expected. Türk Traktör, which achieved an export volume of 16,000 

units in 2023, anticipates sales in the range of 13,500 to 15,000 units in 2024. We project 13,600 units in export sales, 

reflecting a 17% decline in export volume (industry expectations suggest an approximate 13% decrease). 

Risks: Key risks in our valuation of TTRAK include difficulties in accessing subsidized loans, reduced overseas sales due to 

economic downturn prospects, supply chain disruptions, and increased competition in the domestic market potentially 

leading to market share loss. 
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  Financials 

 

   Valuation 
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Projections 
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Investment Centers

Headquarter

Nispetiye Cad. B-3 Blok Kat: 9 Akmerkez Etiler - İSTANBUL

0 212 355 46 46

Adana Cemal Paşa Mah. Gazipaşa Bul. Cemal Uğurlu Apt. Kat: 1 D: 4 (0 322) 457 77 55

Akatlar İrtibat Bürosu Akat Mahallesi Meydan Caddesi B Blok No: 16 D: 8 (Eski No D: 10) Beşiktaş (0 212) 355 46 46

Ankara Remzi Oğuz Arık Mah. Tunalı Hilmi Cad. Yaprak Apt. No: 94 Kat: 2 D: 9 Kavaklıdere Çankaya (0 312) 435 18 36

Ankara - Çukurambar İrtibat Bürosu Kızılırmak Mah.Ufuk Üniversitesi Cad. Next Level Loft Ofis No: 4/65 Kat: 24 Söğütözü Çankaya (0 312) 909 87 70

Antalya Şirinyalı Mah. İsmet Gökşen Cad. Özden Apt. No:82/6 Muratpaşa (0 242) 248 45 20

Bakırköy İstanbul Cad. Bakırköy İş Merkezi No: 6 Kat: 4 D: 14 Bakırköy (0 212) 570 52 59

Bodrum İrtibat Bürosu Konacık Mahallesi, Atatürk Bulvarı, Arbor-Abdullah Ünal Çabuk İş Merkezi No: 285/1-A6 Bodrum (0 212) 355 46 46

Bursa Konak Mah. Barış (120) Sokak , Ofis Artı Binası, Dış kapı No:3 Daire:33 Nilüfer-BURSA (0 224) 225 64 10

Çankaya İrtibat Bürosu Çankaya Mahallesi Cinnah Caddesi Cinnah Apartmanı No: 55 D: 7-8 Çankaya / ANKARA (0 212) 355 46 46

Denizli Urban İş Merkezi 2. Ticari Yol Daire 26 Kat: 6 Bayramyeri (0 258) 265 87 85

Erenköy Bağdat Cad. Çubukçu Apt. No: 333 Kat: 2 D: 4 Kadıköy (0 216) 348 82 82

Gaziantep İncilipinar Mah. Gazimuhtarpaşa Bul. Kepkepzade Park İş Merkezi B Blok No: 18 Kat: 1 D: 5 (0 342) 232 35 35

Girne Ziya Rızkı Cad. Şehit Necati Gürkaya Sok.  Kat: 1 D: 1 Girne - KKTC (0 392) 815 14 55-0533 889 15 51

İzmir Kültür Mahallesi, Cumhuriyet Bulvarı No:137 Cumhuriyet Apt. K:5 D:12 Konak – İzmir (0 232) 445 01 61

İzmir Karşıyaka Şube Yalı Mahallesi Ahmet Kemal Baysak Bulvarı No:42 D:11 (0 232) 241 19 24

İzmir İrtibat Bürosu Şehit Nevres Bulvarı Eczacıbaşı Apartmanı No: 7 Kat: 2 Daire: 5 Pasaport Alsancak - Konak (0 232) 241 24 50

İzmit Hürriyet Cad. Kaya İşhanı No: 39/5 İzmit (0 262) 323 11 33

İzmit İrtibat Bürosu Ömerağa Mah. Alemdar Cad. İ. Kolaylı Apt. No: 8 Kat: 2 İzmit (0 262) 260 01 01

Karadeniz Ereğli Bağlık Mahallesi Karanfil Sokak No:16 İç Kapı No:8 Karadeniz Ereğli – Zonguldak (0 372) 316 40 50

Kartal Üsküdar Cad. Cevat Kayacan Apt. No: 26 Kat: 4 D: 8 Kartal (0 216) 306 22 71-306 22 06

Kayseri Hunat Mah. Nuh Mehmet Baldöktü Sok. Gürcüoğlu Plaza No: 5 K: 3 D: 11 Melikgazi (0 352) 221 08 68-222 82 51

Marmaris İrtibat Bürosu Kemeraltı Mah. Orgeneral Mustafa Muğlalı Cad. Güven Apt. No: 22 D: 2 Marmaris (0 252) 321 08 00

Merkez Şube Akat Mahallesi Meydan Caddesi B Blok No: 16 D: 7 (Eski No D: 9) Beşiktaş (0 212) 355 46 46

Mersin İnönü Mah. 1401 Sok. No:32 Pozcu Evo Kat:2 No:10-11 Yenişehir Mersin (0 324) 238 11 89

Trabzon İrtibat Bürosu Kemerkaya Mahallesi Halkevi Cad. Mandıralı İş Merkezi No: 4 Daire: 4 Ortahisar (0 462) 432 24 50
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Important Disclosures 

 

Rating Methodology 

Stock ratings are based on the absolute return potential of the stock, which is defined as the percentage change in target 

price from the current share price. All recommendations and target prices are set with a 12-month horizon. Target prices are 

set by using one or more of the following methodologies: DCF, Net Asset Valuation, sum of the parts model and multiple 

comparison. 

Rating Definition 

Buy: The stock is expected to generate a return above the index in TL terms. 

Hold: The stock is expected to generate a return in line with the index in TL terms. 

Sell: The stock is expected to generate a return below the index within the forecast horizon. 

 

Disclaimer 

This document was produced by Tacirler Yatırım Menkul Değerler A.Ş. (“Tacirler Investment”), solely for information purposes 

and for the use of the recipient. It is not to be reproduced under any circumstances and is not to be copied or made available 

to any person other than the recipient.  

This document does not constitute an offer of, or an invitation by or on behalf of Tacirler Investment to any person to buy or 

sell any security. The information contained herein has been obtained from published information and other sources which 

Tacirler Investment considers to be reliable. Tacirler Investment does not accept any liability or responsibility whatsoever for 

the accuracy or completeness of any such information. All estimates, expressions of opinion and other subjective judgments 

contained herein are made as of the date of this document.  

Recipients of this document are urged to base their investment decisions upon their own appropriate investigations that they 

deem necessary, and they should make their own independent decisions as to whether an investment or instrument is proper 

or appropriate based on their own individual judgment and their risk-tolerance. Any loss or other consequence arising from 

the use of the material contained in this publication shall be the sole and exclusive responsibility of the investor and Tacirler 

Investment accepts no liability for any such loss or consequence. Not all investment strategies are appropriate at all times, 

and past performance is not necessarily a guide to future performance.  

Tacirler Investment may, from time to time, have a long or short position in any of the securities mentioned herein and may 

buy or sell those securities or their derivative securities thereon either on their own account or on behalf of their clients.  

Tacirler Investment may perform or seek to perform securities, investment banking or other services for such issuer or its 

affiliates presented in this document. 


