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Tav Airports

In the first quarter of the year, while TAV Airports recorded 

revenue growth supported by increased traffic, profitability 

remained below expectations due to the low season and 

temporary one-off effects. Despite the net loss coming in 

below our estimate, we evaluate the 1Q25 results as slightly 

negative given the relatively stable operational performance 

and margin pressure that aligned with our forecasts. Based 

on our updated estimates, we revise our 12-month target 

price for TAVHL from TL396.00 to TL360.00. Despite the 

revision, the target price still implies an upside above our 

index expectation, and considering TAVHL’s long-term 

potential supported by its ongoing capacity expansion 

investments, we maintain our “Buy” recommendation and 

continue to include the stock in our model portfolio.

Traffic growth supported revenue expansion. In 1Q25, TAV 

Airports’ revenue rose by 34% y/y to TL14,419mn. This solid top-line 

growth was mainly driven by a 5% increase in passenger traffic, tariff 

adjustments, higher duty-free spending per passenger, the launch of 

new commercial areas at Almaty Airport, and contribution from a 

new TAV Technologies project in Qatar. Despite the low season, 

passenger traffic remained resilient, and expectations for the high 

season remain strong.

Profitability came in below expectations. While operational 

performance was broadly in line with forecasts, the EBITDA margin 

declined by 1.7pp y/y to 23.6%, mainly due to limited contribution 

from the TAV Technologies project, the absence of last year’s one-

off recoveries, and TL inflation. On the bottom line, TAV posted a net 

loss of TL1,738mn, well below our estimate of a TL163mn loss and 

the market consensus. The earnings miss was largely driven by 

approximately TL1.4bn of losses from equity-accounted investees—

primarily TAV Antalya and TAV Antalya Yatırım—alongside elevated 

financing costs and deferred tax expenses.

2025 guidance maintained. The company reaffirmed its 2025 

outlook, targeting €1.75–1.85bn in revenue (2024: €1.66bn), 110–120 

million passengers (2024: 106.5mn), 75–83 million international 

passengers (2024: 71.2mn), and €520–590mn in EBITDA (2024: 

€489.4mn). We view the continuation of these strong full-year 

expectations as a supportive factor for the stock’s performance over 

the medium to long term.
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Valuation

We value TAV Airports using the discounted cash flow (DCF) method, with our forecasts denominated in 

the company’s functional currency, euro (EUR). Based on this approach, we calculate a 12-month target 

price of EUR7.01 per share. Using our average EUR/TRY exchange rate estimate of 51.35 for the next 12 

months, this corresponds to a target price of TL360.00 per share.

Our target price implies a 59% upside potential. In our model, we forecast TAV’s revenue to grow at an average 

annual rate of 6.3% over the valuation period (2025E–2034E), with an average EBITDA margin of 26.1%.

The valuation model assumes a 2% terminal growth rate, 5.2% equity risk premium, 5.5% market risk premium, 

and a beta of 0.95 for the stock. We discount TAV’s free cash flows over the 10-year projection period using a 

10.1% WACC. In our model, approximately 50% of the firm value is derived from the present value of projected 

cash flows, with the remaining portion coming from the terminal value.
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Projections
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Important Disclosures

Disclaimer

This document was produced by Tacirler Yatırım Menkul Değerler A.Ş. (“Tacirler Investment”), solely for 

information purposes and for the use of the recipient. It is not to be reproduced under any 

circumstances and is not to be copied or made available to any person other than the recipient. 

This document does not constitute an offer of, or an invitation by or on behalf of Tacirler Investment 

to any person to buy or sell any security. The information contained herein has been obtained from 

published information and other sources which Tacirler Investment considers to be reliable. Tacirler 

Investment does not accept any liability or responsibility whatsoever for the accuracy or completeness 

of any such information. All estimates, expressions of opinion and other subjective judgments 

contained herein are made as of the date of this document. 

Recipients of this document are urged to base their investment decisions upon their own appropriate 

investigations that they deem necessary and they should make their own independent decisions as to 

whether an investment or instrument is proper or appropriate based on their own individual judgment 

and their risk-tolerance. Any loss or other consequence arising from the use of the material contained 

in this publication shall be the sole and exclusive responsibility of the investor and Tacirler Investment 

accepts no liability for any such loss or consequence. Not all investment strategies are appropriate at 

all times, and past performance is not necessarily a guide to future performance. 

Tacirler Investment may, from time to time, have a long or short position in any of the securities 

mentioned herein and may buy or sell those securities or their derivative securities thereon either on 

their own account or on behalf of their clients. 

Tacirler Investment may perform or seek to perform securities, investment banking or other services 

for such issuer or its affiliates presented in this document.
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