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DESA DESA BUY

DESA reported TL907mn in revenue, TL277mn in EBITDA, and

Target Price TL 18
TL190mn in net income in 4Q25. Although revenues declined on a Return potential 41%
yearly basis, the notable improvement in gross margin, resilient
operational profitability, and a more balanced financial expense Share Data
profile supported bottom-line performance. The resilience in Ticker DESA
profitability and strong cash generation maintained throughout 2025 Share price (as of 11.03.2026) 12,74
continue to support our investment thesis, while we also view the Share price (52 week range) 08/ 16
easing pressure from financial expenses as a positive development. Market cap. (TL mn - USD mn) 6.243 - 142
Although we have updated our model assumptions, we maintain our # of shares (mn) & free float 490 - 22%
12-month target price at TL18.00 and upgrade our recommendation Foreign Ownership Rate 12,71%
from HOLD to BUY due to the stock’s upside potential of above 40%. Market Main
Industry Retail
Financial Summary. Net sales came in at TL907mn in 4Q25. Although
revenue declined by 11% year-on-year, gross profit reached TL596mn, LI T I ™ 3M 12m
while gross margin improved to 65.7%. Despite the weak top-line Usbmn 0.5 04 0.7
performance, the company delivered a strong margin performance thanks .
to product mix, pricing discipline, and effective cost control (4Q24: 58.1%)). ?'L‘ce performance 17:: 11';; Y_;;
FBITDA remained flat year-on-year at TL27.7mn, while thel EBITDA margin USD 6% 10% 1%
improved to 30.5% (4Q24: 27.5%). Net income came in at TL190mn, Rel. to BIST-100 12% 3% 3%
supported by the more balanced financial expense profile. For the full
year 2025, the company generated TL3.8bn in revenue, TL912mn in Frtrro T 2024 2025  2026E
EBITDA, and TL581mn in net income. E— 3.901 3.901 3818
. EBITDA 1.105 1.105 912
Operational Developments. Throughout the year, DESA remained Net Eamnings 29 429 540
focused on profitability quality rather than volume growth. We believe the
company’s core equity story is built on its ability to manufacture under Valuation 2024 2025 2026E
the “Made in Iltaly” label, improving store-level profitability in the P/E 12,2x 9,5x 8,2x
domestic market, and its focus on high value-added product categories. P/BV 1,5% 1,4x 1,3x
Selective store management and an improved product mix supported EV/EBITDA 1,6x 2,3x 2,1x
margins, while the strong gross margin performance seen in 4Q25
confirmed this trend. Although the share of international revenues has not 20,0 2,0

yet returned to previous levels, we expect a recovery in this segment 15,0 M 1.5
10,0 1,0

going forward. On the balance sheet side, the fact that cash and financial

investments remain above financial debt provides the company with 50 0.5
meaningful flexibility. As of December 31, 2025, cash and cash equivalents . Rk CC e @ 0,0
stood at TL32.3mn, while short- and long-term financial investments Y E e O
totaled approximately TL1.82bn, with financial debt remaining limited. << 5002409880 -=

] ] ) ] ) ——DESA (TL) Rel. BIST-100 (rhs)
2026 Outlook. Preserving profitable growth will remain the main theme
for DESA in 2026. A more efficient store portfolio, the recovery potential . k
. . . . . Oguzhan Kayma
in exports and |nternat|9nal sales channels, a continued focus on high- +90 212 355 2622
margin product categories, and the company’s strong balance sheet are oguzhan kaymak@tacirler.com.tr
the key factors supporting the operational outlook. In this framework, we Sziir T
expect real growth to continue in 2026, margins to remain strong, and net +90 21229;5(2’2%2
income generation to be sustained. In our model, we forecast TL4.9bn in ozgur.tosun@tacirler.com.tr

revenue, TL1.1bn in EBITDA, and TL662mn in net income for 2026.

Please refer to the important disclosures at the end of this report
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Financials
Balance Sheet 2024 2025 2026E Income statement 2024 2025 2026E
Cash 31 32 36 Revenues 3.901 3.818 4.853
Accounts receivables 459 446 588 Gross profit 2.238 2.237 2.814
Inventory 840 1.253 1.417 Operating expenses -1.529 -1.765 -2.244
Financial investments 1.886 1.817 1.817 Operating profit 708 471 569
Fixed assets 803 801 1.007 EBITDA 1.105 912 1.108
Other non-current assets 1.186 987 997 Other income, net 11 287 365
Total assets 5.206 5.336 5.862 Financial income, net -368 -262 -333
Farnings before taxes 666 721 915
Short-term financial loans 180 149 134 Tax expense -237 -181 -253
Accounts payables 812 719 754 Net earnings 429 540 662
Long-term financial loans 199 165 149
Other long-term payables 508 469 469
Non-current liabilities 1.699 1.502 1.505 Cashflow statement
Shareholders’ equity 3506 3.834 4.357 EBITDA 1.105 912 1.108
Paid in Capital 245 490 490 Taxes on EBIT -177 -118 -142
Other Equity 3.261 3.344 3.867 Capital expenditures -54 -54 -69
Total liabilities & equity 5.206 5.336 5.862 Chg. in NWC 278 493 272
Net debt 347 282 246
Net working capital 487 930 1.252
Growth & margins
Revenues 10% -2% 271%
Per share (EUR) EBITDA -5% -17% 21%
EPS 0.88 1,10 1,35 Netearnings -40% 26% 23%
BVPS 7,16 7,82 8,89
DPS 0,00 -0,23 -0,28 Gross margin 57,4% 58,6% 58,0%
Operating margin 18,2% 12,3% 11,7%
EBITDA margin 28,3% 23,9% 22,8%
Ratios Net margin 11,0% 14,1% 13,6%
Profitability
ROE 14,7% 14,7% 16,2%
Net margin 11,0% 14,1% 13,6%
Asset turnover 0,9x 0.7 0,9x
Leverage 1,5x 1,4x 1,4x
ROA 9,6% 10,2% 11,8% Valuation
P/E 12,2x 9,5x 8,2x
P/BV 1.5% 1.4x% 1.3x
Leverage EV/EBITDA 1,6x 2,3x 2,1x
Financial debt/T otal assets 7% 6% 5%
Net debt/Equity 0,10 0,07 0,06
Net debt/EBITDA 031 0,31 0,22

Source: Company Data, Tacirler Investment

Tacirler Investment
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Disclaimer

This document was produced by Tacirler Yatinm Menkul Degerler A.S. (“Tacirler Investment”), solely for information purposes
and for the use of the recipient. It is not to be reproduced under any circumstances and is not to be copied or made
available to any person other than the recipient.

This document does not constitute an offer of, or an invitation by or on behalf of Tacirler Investment to any person to buy or
sell any security. The information contained herein has been obtained from published information and other sources which
Tacirler Investment considers to be reliable. Tacirler Investment does not accept any liability or responsibility whatsoever for
the accuracy or completeness of any such information. All estimates, expressions of opinion and other subjective judgments
contained herein are made as of the date of this document.

Recipients of this document are urged to base their investment decisions upon their own appropriate investigations that
they deem necessary and they should make their own independent decisions as to whether an investment or instrument is
proper or appropriate based on their own individual judgment and their risk-tolerance. Any loss or other consequence
arising from the use of the material contained in this publication shall be the sole and exclusive responsibility of the investor
and Tacirler Investment accepts no liability for any such loss or consequence. Not all investment strategies are appropriate at
all times, and past performance is not necessarily a guide to future performance.

Tacirler Investment may, from time to time, have a long or short position in any of the securities mentioned herein and may
buy or sell those securities or their derivative securities thereon either on their own account or on behalf of their clients.

Tacirler Investment may perform or seek to perform securities, investment banking or other services for such issuer or its
affiliates presented in this document.

Tacirler Investment
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