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Mavi Giyim

Mavi reported TL 12.7 billion in net sales, TL 2.4 billion in EBITDA and TL 

686 million in net income attributable to shareholders in 1Q26. Consensus 

stood at TL 12.6 billion in net sales, TL 2.5 billion in EBITDA and TL 590 

million in net income. We view 1Q26 as a neutral quarter. Sales came in 

line with expectations, while operating profitability saw limited pressure 

stemming from operating expenses. The year-on-year decline in net 

income, on the other hand, was largely driven by the higher effective tax 

rate. Following the results, we are broadly keeping our estimates 

unchanged. Accordingly, we maintain our 12-month target price of TL 

60.80 and reiterate our BUY rating. Our target price points to roughly 

40% upside over the last close. Mavi remains in our model portfolio.

Sales came in line with expectations… Net sales contracted 1.9% year-on-

year in real terms to TL 12.7 billion in 1Q26. Türkiye sales fell 1.4%, with Türkiye 

retail revenues down 0.8% and e-commerce revenues down 4.3%. Like-for-like 

store sales declined 2.1% in real terms; the drop in transaction count was 

cushioned by a larger basket size. International revenues fell 6.3% in real TL 

terms but were flat on a constant-currency basis, while U.S. operations grew 

12% on a constant-currency basis.

EBITDA margin was mildly pressured by operating expenses… Gross 

margin improved 110 basis points year-on-year to 53.3%. Against this, 

operating expenses rising despite the real decline in sales pushed up the opex-

to-sales ratio and weighed on the EBITDA margin. EBITDA came in at TL 2.4 

billion in 1Q26, with the EBITDA margin easing to 19.0% from 20.3% a year 

earlier.

Net income beat expectations but fell year-on-year on the tax effect… Net 

income attributable to shareholders reached TL 686 million, above consensus. 

Net income nonetheless declined year-on-year; the main reason was the rise in 

the effective tax rate from 27% last year to 53% this year, following the end of 

inflation accounting in the statutory financials. The company noted that the 

negative impact of TAS 29 on net income was TL 830 million, equivalent to 

roughly 60% of pre-TAS 29 net income.

A strong balance sheet and the 2Q outlook support the investment 

case…As of 1Q26, the company's net cash position stood at TL 3.9 billion, 

while its net cash position excluding TFRS 16 reached TL 7.0 billion. 

Management kept its 2026 guidance unchanged, targeting real net sales 

growth of around 5% (including TAS 29), an EBITDA margin of around 18%, 

and preservation of the net cash position. The key pillars of the growth plan 

remain new store openings, store expansions and renovations in Türkiye, along 

with new store openings in North America. Early 2Q26 data also looks 

supportive: retail sales grew 40% in TL terms and 15% by volume during the 

Eid al-Adha period, while over 1 May–7 June, Türkiye retail sales rose 37.5% 

and online sales 31%.
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Disclaimer

This document was produced by Tacirler Yatırım Menkul Değerler A.Ş. (“Tacirler Investment”), solely for information purposes 

and for the use of the recipient. It is not to be reproduced under any circumstances and is not to be copied or made 

available to any person other than the recipient. 

This document does not constitute an offer of, or an invitation by or on behalf of Tacirler Investment to any person to buy or 

sell any security. The information contained herein has been obtained from published information and other sources which 

Tacirler Investment considers to be reliable. Tacirler Investment does not accept any liability or responsibility whatsoever for 

the accuracy or completeness of any such information. All estimates, expressions of opinion and other subjective judgments 

contained herein are made as of the date of this document. 

Recipients of this document are urged to base their investment decisions upon their own appropriate investigations that 

they deem necessary and they should make their own independent decisions as to whether an investment or instrument is 

proper or appropriate based on their own individual judgment and their risk-tolerance. Any loss or other consequence 

arising from the use of the material contained in this publication shall be the sole and exclusive responsibility of the investor 

and Tacirler Investment accepts no liability for any such loss or consequence. Not all investment strategies are appropriate at 

all times, and past performance is not necessarily a guide to future performance. 

Tacirler Investment may, from time to time, have a long or short position in any of the securities mentioned herein and may 

buy or sell those securities or their derivative securities thereon either on their own account or on behalf of their clients. 

Tacirler Investment may perform or seek to perform securities, investment banking or other services for such issuer or its 

affiliates presented in this document.
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