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Koç Holding

Koç Holding posted a net profit of TL 522 million in 1Q26. While the figure 

came in below the market expectation of TL 5.3 billion, it points to a 

meaningful recovery compared to the TL 1.9 billion net loss recorded in the 

same period last year. Strengthening operational performance at 

subsidiaries — particularly Yapı Kredi and Tüpraş — along with easing 

financial expenses versus the prior year and a narrower monetary loss on a 

consolidated basis supported net profit, while a contraction in non-

operating income and higher tax expense limited the improvement at the 

bottom line. 

Revenue and operational outlook… Koç Holding's consolidated revenues rose 

5% YoY to TL 738.0 billion in 1Q26, while gross profit increased 8% to TL 130.5 

billion. Operating profit grew 33% to TL 30.4 billion.

Segment outlook… The finance segment, supported by Yapı Kredi's strong core 

revenue growth, swung from a loss in the prior-year quarter to a positive 

contribution of TL 2.8 billion, becoming the largest contributor to consolidated 

net profit. The automotive segment declined 39% YoY to TL 1.6 billion, weighed 

down by softer domestic demand, the strong TL's pressure on export margins, 

and intensifying competition. The energy segment generated TL 1.6 billion in net 

profit on the back of Tüpraş's strong operational performance, marking a 1,523% 

YoY increase. On the durables side, despite Arçelik's disciplined cost management 

and margin improvement, weak demand and pricing pressure persisted. The 

segment's net loss narrowed modestly from TL 1.4 billion in 1Q25 to TL 1.2 billion. 

The "other" segment, which captures the monetary effects arising from the solo 

net cash position, posted a loss of TL 4.3 billion.

Balance sheet, liquidity and dividend flow... Koç Holding's solo net cash 

position rose from USD 815 million at year-end 2025 to USD 969 million (TL 43.0 

billion) at the end of 1Q26. The Holding collected TL 18.8 billion in cash dividends 

from its subsidiaries during 1Q26, while distributing TL 17.3 billion in March as the 

2025 dividend payment.

Valuation and Net Asset Value (NAV) discount... We estimate Koç Holding's 

NAV at around TL 800 billion. As of the latest close, the NAV discount stands at 

33%, while the 5-year average discount runs at approximately 24% and the long-

term average at 14%.

Assessment... 1Q26 financials point to a meaningful recovery in net profit, 

supported by last year's low base and segment dynamics. Although net profit 

came in below analyst expectations, the YoY improvement should be read 

positively. The bulk of this improvement came from the recovery in subsidiaries' 

operational performance. On the other hand, the pressure from financial 

expenses and the monetary gain line is easing each quarter. We view the results 

as Neutral. After reflecting our target price updates for the listed group 

companies and the Tüpraş share sale in our NAV table, we raise our 12-

month target price for Koç Holding from TL 310.00 to TL 325.00 and 

maintain our BUY recommendation.
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Disclaimer

This document was produced by Tacirler Yatırım Menkul Değerler A.Ş. (“Tacirler Investment”), solely for information purposes 

and for the use of the recipient. It is not to be reproduced under any circumstances and is not to be copied or made 

available to any person other than the recipient. 

This document does not constitute an offer of, or an invitation by or on behalf of Tacirler Investment to any person to buy or 

sell any security. The information contained herein has been obtained from published information and other sources which 

Tacirler Investment considers to be reliable. Tacirler Investment does not accept any liability or responsibility whatsoever for 

the accuracy or completeness of any such information. All estimates, expressions of opinion and other subjective judgments 

contained herein are made as of the date of this document. 

Recipients of this document are urged to base their investment decisions upon their own appropriate investigations that 

they deem necessary and they should make their own independent decisions as to whether an investment or instrument is 

proper or appropriate based on their own individual judgment and their risk-tolerance. Any loss or other consequence 

arising from the use of the material contained in this publication shall be the sole and exclusive responsibility of the investor 

and Tacirler Investment accepts no liability for any such loss or consequence. Not all investment strategies are appropriate at 

all times, and past performance is not necessarily a guide to future performance. 

Tacirler Investment may, from time to time, have a long or short position in any of the securities mentioned herein and may 

buy or sell those securities or their derivative securities thereon either on their own account or on behalf of their clients. 

Tacirler Investment may perform or seek to perform securities, investment banking or other services for such issuer or its 

affiliates presented in this document.
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