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Coca-Cola İçecek
We maintain our Neutral view on Coca-Cola İçecek's (CCOLA) 3Q26

financial results, as operating profitability fell short of expectations

despite solid volume performance. In the third quarter, the

company reported net sales revenue of TL 68.4bn, up 1% YoY,

EBITDA of TL 12.6bn, down 17.1% YoY, and net income of TL

7.8bn, declining 16.4% YoY. Net sales and EBITDA came in 3.3%

and 10.7% below our estimates, respectively, while net income

exceeded our forecast by 2.4%. Compared to market expectations,

net sales and EBITDA were 1.3% and 6.2% below consensus,

respectively, while net income was broadly in line with

expectations. Based on our updated estimates, we maintain our 12-

month target price of TL 112 and reiterate our "BUY"

recommendation, implying a 59% upside potential relative to the

latest closing price.

Growth in international operations supported consolidated sales

volumes, while demand in Türkiye remained subdued. Consolidated

sales volume increased by 8.3% YoY to 516mn unit cases in the third

quarter. Sales volume declined by 0.9% in Türkiye, while international

operations recorded 13.5% growth. Pakistan and Uzbekistan were the

key growth drivers, with volume increases of 24.5% and 20.3%,

respectively. International operations accounted for 67% of total sales

volume, while the share of the on-premise consumption channel

increased by 114 basis points YoY. Nevertheless, the limited

contribution of volume growth to revenue performance indicated a

decline in net revenue per unit case in real terms.

Rising costs and operating expenses limited the positive impact of

volume growth on profitability. Cost of sales increased by 4% YoY,

while operating expenses rose by 14.4%. Consequently, the

consolidated gross profit margin declined to 36.3% from 38.1% a year

earlier, while the EBITDA margin contracted to 18.5% from 22.5%. In

Türkiye, higher raw material costs and operating expenses weighed on

profitability, although improvements in gross margins across

international markets partially offset these pressures. Meanwhile, lower

financial expenses helped mitigate the impact of weaker operating

profitability on net income. Looking ahead, cost developments in

Türkiye and the profitability contribution of international operations will

remain key factors to monitor.

Stronger free cash flow generation and lower leverage were the

key positives for the financial outlook. In the third quarter, free cash

flow to the firm (FCFF) increased by 26% YoY to TL 19.2bn, while net

debt declined to TL 13.5bn from TL 31.6bn in the previous quarter. The

net debt/EBITDA ratio also improved from 0.7x to 0.3x. Management

revised its 2026 consolidated volume growth guidance upward to high-

single-digit growth, expecting flat volumes in Türkiye and low-double-

digit growth in international operations. Based on our updated

estimates, we forecast net sales of TL 255.8bn, EBITDA of TL 46.18bn,

and net income of TL 23.05bn for 2026. Sustained growth in

international markets and the improvement in leverage remain key

factors supporting the company's medium-term outlook.
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information purposes and for the use of the recipient. It is not to be reproduced under any 

circumstances and is not to be copied or made available to any person other than the recipient. 
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to any person to buy or sell any security. The information contained herein has been obtained from 
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contained herein are made as of the date of this document. 
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