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April 5, 2024 

Turkish Airlines 
We attended the analyst meeting of Turkish Airlines to evaluate the 

company's financial results for Q4 2023, its current operations, and 

outlook. Turkish Airlines continues to grow in the aviation sector in both 

Turkey and international markets, with increasing passenger traffic and 

destinations. With an 8% increase in average daily flights compared to 

2019, Turkish Airlines maintains its position with the highest traffic in 

Europe. We maintain our BUY recommendation for THYAO with a target 

price of TL428 and continue to hold it in our Model Portfolio. 

Key takeaways of the meeting 

In 2023, the number of passengers carried increased by 16% compared to 

2022… The number of international passengers carried increased by 14%, while 

the number of domestic passengers carried increased by 19%. As a result, the 

total number of passengers carried in 2023 reached 83.4mn, which is 16% 

higher than 2022. 

Regional fluctuations in passenger profitability... While the Far East and 

Americas stood out in terms of operational profitability in 2023, the Middle East 

region, particularly in the 4th quarter, showed the weakest performance in unit 

revenues compared to the previous year. In the European region, although unit 

profitability weakened, heavy traffic was observed. Additional capacity 

increases would be implemented in the Far East, America, and Europe regions.  

Signs of recovery in cargo operations, which performed weak in 2023... 

Weak cargo operations in 2023 had an increase in air cargo demand due to 

geopolitical events in the Red Sea and the Panama Canal at the end of the year. 

It is anticipated that the contribution of the cargo segment to revenue will 

increase if current geopolitical risks persist. In the 4th quarter, the volume of 

transported cargo increased by 19% compared to the average of the first 9 

months. 

Expectations for 2024... The company anticipates a year in 2024 parallel to the 

operational performance of 2023 but expects the Cost per Available Seat 

Kilometer (CASK) excluding fuel to increase due to global inflation. A 10% to 

20% increase is expected in personnel expense costs based on USD. The 

company has hedged 37% of its jet fuel costs. It has the capacity to increase 

the position weight if necessary, reaching a range of 40% to 45%. The EBITDAR 

expectation for the 2024 period is planned within a margin of 23% to 25%. 
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Shadowed by Deferred Tax Income... 

Financial Overview 

Turkish Airlines announced its 2023 financial results with a net profit of TL163bn. The disclosed net profit showed an 

increase of 244% on an annual basis. The pre-inflation-adjusted net profit increased by 53% annually to TL70.2bn. 

In 2023, TL504.4bn revenue generation occurred, with an increase of 62% compared to the previous year (Consensus: 

TL500.3bn, Tacirler Investment: TL505.9bn). Passenger revenues reached TL426.8bn, increasing by 75% annually. 

Cargo revenues remained parallel to the previous year, generating a revenue of TL62.6bn (2022 Cargo Revenues: 

TL61.3bn). The Available Seat Kilometers (ASK) in 2023 reached 234.9bn, showing a 16% increase y/y. 

Regarding Revenue per Available Seat Kilometer (RASK), there was a 52% increase in TL terms in 2023 compared to 

the previous year, while there was a 6.6% increase in dollar terms. In the 4th quarter, this rate increased by 42% in TL 

terms compared to the same period of the previous year, while it decreased by 6.9% in USD basis. 

In 2023, the Cost per Available Seat Kilometer (CASK) increased by 42% in TL terms, with personnel salaries recording 

the highest increase at 87% in TL terms. Passenger service expenses followed with a 70% increase in TL terms, while 

ground handling expenses increased by 64% in TL terms. CASK excluding fuel, increased by 60% in TL terms, while 

unit fuel expenses increased by 18% in TL terms, less than CASK excluding fuel due to the dollar-based decrease in 

annual fuel prices. 

The above key indicators indicate a contraction in the company's operational margins, but there is an increase 

in margin on the net profit side due to inflation accounting. 

 

Inflation Accounting Impact 

Although Turkish Airlines reports according to IFRS standards since its functional currency is USD, there is a difference 

between IFRS and Tax Procedure Law (TPL) financial statements because the financial statements prepared in 

accordance with TPL are in Turkish Lira. This difference is mainly due to tax differences arising from the acquisitions 

of aircraft in the fleet and causes a decrease in value in TL terms according to TPL. With inflation adjustment in TPL 

financial statements, the difference between IFRS and TPL financial statements decreased. As a result of this 

adjustment, approximately half of the TL163.0bn net profit recorded in 2023 comes from the deferred tax income 

amounting to TL73.5bn.  
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Summary (TLmn) 
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Important Disclosures 
 

Rating Methodology 

Stock ratings are based on absolute return potential of the stock, which is defined as the percentage change in target price 

from the current share price. All recommendations and target prices are set with a 12-month horizon. Target prices are set 

by using one or more of the following methodologies: DCF, Net Asset Valuation, sum of the parts model and multiple 

comparison. 

 

Rating Definition 

Strong Buy: The stock is expected to generate a return of more than 25% in TL terms.  

Buy: The stock is expected to generate a return of 15-25% in TL terms. 

Hold: The stock is expected to generate a return of less than 15% in TL terms.  

Sell: The stock is expected to generate a negative return within the forecast horizon. 

 

Disclaimer 

This document was produced by Tacirler Yatırım Menkul Değerler A.Ş. (“Tacirler Investment”), solely for information 

purposes and for the use of the recipient. It is not to be reproduced under any circumstances and is not to be copied or 

made available to any person other than the recipient.  

This document does not constitute an offer of, or an invitation by or on behalf of Tacirler Investment to any person to buy 

or sell any security. The information contained herein has been obtained from published information and other sources 

which Tacirler Investment considers to be reliable. Tacirler Investment does not accept any liability or responsibility 

whatsoever for the accuracy or completeness of any such information. All estimates, expressions of opinion and other 

subjective judgments contained herein are made as of the date of this document.  

Recipients of this document are urged to base their investment decisions upon their own appropriate investigations that 

they deem necessary and they should make their own independent decisions as to whether an investment or instrument is 

proper or appropriate based on their own individual judgment and their risk-tolerance. Any loss or other consequence 

arising from the use of the material contained in this publication shall be the sole and exclusive responsibility of the 

investor and Tacirler Investment accepts no liability for any such loss or consequence. Not all investment strategies are 

appropriate at all times, and past performance is not necessarily a guide to future performance.  

Tacirler Investment may, from time to time, have a long or short position in any of the securities mentioned herein and may 

buy or sell those securities or their derivative securities thereon either on their own account or on behalf of their clients.  

Tacirler Investment may perform or seek to perform securities, investment banking or other services for such issuer or its 

affiliates presented in this document. 


